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Dear Sir/ Madam

Centrica plc

The enclosed document iIs to be furnished to the Securities and Exchange
Commission (the "SEC") on behalf of Centrica plc (the "Company") pursuant to
the exemption from the Securities Exchange Act 1934 (the “Act") afforded by
Rule 129 3-2 (b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g 3-2 (b) with
the understanding that such information and documents will not be deemed to
be "filed” with the SEC or otherwise subject to the liabilities of Section 18 of the
Act and that neither thls letter nor the fumishing of such information and
documents shall constitute an admission for any purpose that the Company is

subject to the Act,
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Date: 14 January 2008

Centrica pic enters into equity investment, development and distribution agreament
with Ceres Power Holdings plc

Centrica plc today announced it has agreed to buy new shares in Ceres Power Holdings plc
{(*Ceres Power’) at a price of 300 pence per share, representing 9.999 per cent of the
company's share capital for a total cost of approximately £20 million. The transaction is
subject to the approval of Ceres Power's shareholders.

Ceres Power is an AlM-listed business developing combined heat and power systems ('CHP
units’) based on salid-oxide fuel cell technology. Once successfully develaped, these CHP
units will eperate in the same manner as domestic centrai heating boilers, but will also deliver
cheap, low carbon electricity into the home {0 reduce the need to buy electricity, whilst
significantty reducing households’ carbon foolprint.

Under the terms of a development and distribution agreement (conditional on the approval by
Ceraes Power's shareholdsrs of the transaction), British Gas Services Ltd, 2 wholly-owned
subsidiary of Centrica, will pay £5 million to Ceres Power in staged payments to support the
development of the CHP units. £4 million of this is conditional upon the achievement of
specific technical milestones.

The Agreement will aiso grant British Gas Services Ltd axclusive rights in Great Britain ta !
market and sell the Ceres CHP unit to domestic customers for four years, subject te minimum

order volumes.

Approximately 1.5 mittion boilers are replaced each year in Great Britain and il is forecast that
residential CHP could take 30 per cent of this market by 201 5', providing strong growth
potential once the technology has been successfully developed.

Sarm Laidlaw, Chief Executive of Censrica, said: “Fuel cell technology has the potential to
transform the domastic central heating market, enabling our custiomers to generate cheap,
reliable and low-carbon electricity in their own homes. The Agreements with Ceres Power will
help us deliver our strategy of investing in fow carbon technology developrnent.”

This praposed Investment supports Centrica’s ongoing promotion of energy efficiency among
its British Gas customer base. Ceres Power currently forecasts that fuel cell bailers could
provide energy bil savings for the average household of approximately 25 per cent per year
and reduce annual household carbon dioxide emissions by up ta 2.6 tannes?,
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Enquiries:

investor relations: Q01753 494900
Media relations: 0845 072 8002
Notes:

; Society of British Gas Industries, 2008.

Based on a typical British Gas customer replacing a standard boiler.
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